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Can be used for all types of business, not just community projects.  
A method of getting finance, usually for time-limited projects, by sourcing small amounts from a relatively large number of people rather than getting large amounts from one or a few. Whilst not a new idea, it has become increasingly popular recently through the growth of online crowdfunding. This allows individuals or organisations to source funds from anyone via a website or crowdfunding ‘platform’.
Crowdfunding platforms host fundraisers’ pitches and facilitate the transfer of money directly from the funders to the fundraiser. Fees are charged to either the fundraiser, funder or to both.  
Although there are many different types of crowdfunding, it is easier to divide it into 4 distinct types:
· donation crowdfunding
· reward crowdfunding
· crowdfunded lending (sometimes called credit-based crowdfunding)
· equity crowdfunding. 
Each is different in respect of the types of finance being sought and what funders get in return.

Donation model
A way for charities or community projects to gather a community online and enable them to donate. While many larger charities facilitate donations through their own website, crowdfunding platforms can be useful for smaller organisations and people raising money for personal or specific charitable causes. Funders contribute to support a project they care about and do not get anything in return.

Reward model
A popular model, particularly for funding creative, social and entrepreneurial projects. It allows people to contribute and receive non–financial rewards in return, usually on a tiered system where the more you donate the better the reward. Often the value of the donation exceeds the monetary value of the reward, e.g. where experience or recognition–related rewards are offered. For other projects it works more like a pre-sale agreement, such as where artists crowdfund the production cost of their record, movie or game and donors get to be the first recipients. 

Credit-based model
Crowdfunded lending facilitates projects, individuals or businesses to seek loans from the crowd, with members of the crowd taking small chunks of the overall loan. Lenders are usually attracted by the financial return they can make, however some platforms offer social lending where low-interest or interest-free loans are offered.

Equity model
Equity crowdfunding allows funders to get a small stake in a business in return for contributing funds. A business will state how much capital it is seeking to raise and how much equity they are willing to give up. Funders contribute a proportion of the overall sum and get a proportionate number of shares in the business in return, generally with an expectation of financial reward. 

How it works
Most crowdfunding platforms limit the amount of time that a person or business seeking funds can have their pitch ‘live’ on the site. This can suit fundraising for specific projects, where the money is needed before the project can go ahead. Some also operate on an ‘all or nothing’ basis, i.e. you do not receive any money if you do not reach your funding target. In such cases all money that had been pledged is returned to the funders.

Crowdfunding platforms are growing and developing all the time, the ones below are just a few that can be more geared towards donation or reward funding for projects focused on social good:
· Crowd funder www.crowdfunder.co.uk
· Global Giving www.globalgiving.co.uk/ 
· Crowdfunding from JustGiving https://crowdfunding.justgiving.com/ 

Other online giving sites may help, although not operating in the time-limited, target-based sense, these sites are focused on donation funding for charities and/or community projects:
· Virgin money giving uk.virginmoneygiving.com/giving/ 
· Local giving www.localgiving.com 
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